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IMarket Dashboard

Chart of the Qtr. Key Themes Fixed Income Equities

Bond Index Returns Arrulized Equity Index Returns Arnulizes
Qs YTD 1Yr 3Yr 5¥r US Equities Qs YTD 1Yr 3¥r 5Yr
Bloomberg Municipal 1-10¥r Index 27%  19%  74%  05%  14% Russell 3000 6.2% 206% 352% 103% 152%
Bloomberg US Aggregate Bond Index ~ 52%  44%  16%  -14%  03% S&P 500 59% 221%  364%  119%  16.0%
Bloomberg US High Yield Index 53%  80% 157%  30% 4T7% Russell 2000 93% 2% 268%  18%  94%
Non-US Equities Q3 YTD 1Yr 3Yr 5Yr
Treasury Yields MSCI All Country World ex. US 81% 142% 254%  471%  76%
1¥r 2¥r 5 Yr 10¥r 30¥r MSCI EAFE 73%  130% 248% 55% 8.2%
Yield by Maturity 39% 36%  25%  38% 41% MSCI Emerging Markets 87% 169% 261%  04%  57%
FX and Commodity Returns Arnuglized US Equity "Style Box" Returns*

*Usas Russall indoxas

Q3 YTD 1Yr 3Yr 5%r

Bloomberg Dollar Index -37% 08% -24% 16% 0.1% Q3 1Yr
Bloomberg Commeodity Index -0.6% 7%  -43% -07% 52% Value  Core  Growth Value  Core Growth
WTI Crude Cil -118%  50% -134%  95% 3% Bl% | 32% Large

Matural Gas -102%  -271%  -450% -433% -28.6% Mid

Copper 41%  194% 245%  57%  129% Small

Geld 129%  272%  417%  140% 12%
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IQ3 2024 Recap

Chart of the Qtr. Key Themes Fixed Income Equities

Key Themes

Fixed Income

Equities

A soft landing appears to be the most likely outcome for the U.S. economy. Inflation is
cooling, wage growth is slowing, and labor market pressures are fading. Notably, the
Federal Reserve has begun easing monetary policy before significant signs of economic
stress have emerged. While risks remain, the current data set points to a supportive
backdrop for the Fed's soft-landing outlook.

Yields across the fixed income landscape dropped significantly in Q3 as easing inflation
opened the door for the Federal Reserve to lower interest rates.

Government bonds and credit both delivered solid returns in Q3 on the back of lower
rates. Although yields have dropped across fixed income, they remain above their 10-
year averages, presenting an opportunity for investors to lock in favorable income levels
before further rate cuts.

Periods of volatility tested investor confidence before fundamentals reasserted
themselves, driving stocks to new highs by the end of the quarter. U.S. equities delivered
another quarter of strong gains, with leadership shifting away from big tech and growth
stocks to a broader base, including value and small-cap stocks.

Global equities gained in the third quarter despite pronounced volatility across several
regions. Emerging markets outperformed, supported by the announcement of new
stimulus measures in China.
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IChart of the Quarter: The Path for Policy

Overview Chart of the Qtr. Key Themes Fixed Income Equities

= The Fed lowered rates—from a two-decade high—as policymakers walk a tightrope between balancing growth
and inflation. Going forward, we believe markets are pricing in more cuts than a soft-landing outcome would
suggest and could be a source of volatility as rate expectations are repriced.

Current Market Pricing of Federal Reserve Interest Cuts May Have Gone Too Far
Change in Policy Interest Rates: Past Recessions vs Current Market Pricing
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Source: Crescent Grove Advisors, Bloomberg. Past recession periods since 1982. Current pricing based on Federal Funds Futures.
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Shifting to Neutral

Inflationary risks remain, but a cooling labor market should contribute to lower prices

Overview Chart of the Qtr. Key Themes Fixed Income Equities

= A loosening labor market, marked by moderating payrolls and slower wage growth, indicates economic conditions
are normalizing rather than deteriorating sharply. As wage pressures ease, this cooling should help slow
inflationary trends.

Labor Market Cooling, But Not Cold Nearing the Goal: Approaching the Fed's 2% Inflation Target
Monthly Nonfarm Payrolls Persistent vs. Transitory Component of Consumer Price Index
1,000 10%
O,
800 5%
6%
600
4%
400
Target Breakeven Rate
0 -2%
2021 2022 2023 2024 2021 2022 2023 2024
Nonfarm Payrolls ——3-Mo Avg B Persistent Inflation Transitory Inflation

Source: Crescent Grove Advisors, Bloomberg, Fidelity, US Bureau of Economic Analysis. Persistent Inflation categories are housing, education, food and beverage, and apparel. Transitory categories
are transportation, recreation, other goods and services, and medical care.
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What'’s Not to Like?

U.S. economic momentum remains solid, suggesting a recession seems unlikely

Overview Chart of the Qtr. Key Themes Fixed Income Equities

= Broad indicators continue to suggest the economic picture is still reasonably upbeat: jobless rates are low, inflation

has eased, and interest rates rate cuts are beginning.

Inflation Long-Term Inflation Expectations 2.29%
. Fed Funds Rate 5.0%
Monetary Policy
Financial Conditions 71
Consumer Expectations 74
Household Debt Service 11.5%
Economic Activity
Housing Starts 1,356
Economic Surprises -0.8
Jobless Claims 218,000
Employment
Job Openings 8.0
Broad Investor Sentiment 1.0
Investor Sentiment —
Individual Investor Survey 26
Forward P/E Ratio 217
US Equity Fundamentals .
Forward Expected Earnings Growth 14.1%
Source: Crescent Grove Advisors/Bloomberg. Green: 15t — 337 percentile; Yellow: 34t -76% Percentile; Red: 681 — 100t Percentile.
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Cuts and Consequences: Portfolio Implications

Not all cutting environments are created equal

Overview Equities

Chart of the Qtr. Key Themes Fixed Income

= History has shown that equities' response to rate cuts depends on the state of the economy. When rate cuts are
not accompanied by a recession, equity markets generally perform well following the start of a Fed easing cycle.

Rate Cuts Don't Have to Upend Market Rallies
Average returns from first rate cut

60%

Easing and Outperformers
Average sector returns one year from first rate cut

Healthcare L A
50% 46.5% Staples I
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Source: S&P, BlackRock, Crescent Grove Advisors. Past performance is not a guarantee of future returns.
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The Great Rotation

A broader group of stocks left behind in recent quarters are starting to be rewarded

Overview Chart of the Qtr. Key Themes Fixed Income Equities

= While mega-cap tech carried the market higher over the last two years, we believe the changing rate regime
marks the beginning of the end of a period where technology stocks are the only game in town. The quarter saw
market leadership shift from large growth stocks toward a broader base that includes value and small cap stocks.

Market Leadership Has Shifted as a New Rate-Cutting Regime Begins
Total Returns: 15t Half 2024 vs 3@ Quarter 2024

Magnificent 7 37% Magnificent 7 _ 5%
Growth Stocks 20% Growth Stocks _ 3%
Nasdaq 19% Nasdaq _ 3%
S&P 500 15% sep 500 (GGG -
Emerging Markets 8% Emerging Markets _ 9%
Value Stocks 6% Value Stocks _ 10%
International Stocks 6% International Stocks _ 8%
Equal Weight SPX 5% Equal Weight SPx ||| T o
Mid Caps 5% Mid caps [T -
Small Caps 2% Small Caps _ 9%
0% 5% 10% 15% 20% 25% 30% 35% 40% 0% 2% 4% 6% 8% 10% 12%
1H 2024 Q3 2024

Source: S&P, Russell, MSCI, Bloomberg, Crescent Grove Advisors. Past performance is not a guarantee of future returns.
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Wake Me Up When November Ends

The stock market is driven by fundamentals, not political outcomes

Overview Chart of the Qtr. Key Themes Fixed Income Equities

= Despite the temptation to tie market outcomes to election results, stocks have performed well under both parties.

= Headlines and investor sentiment may influence short-term market movements, but fundamentals guide long-term
performance—not political parties. That said, markets tend to perform best when neither party has a mandate to
enact sweeping legislative changes.

S&P 500 Index: Growth of Dollar Based on Political Party Divided Government Has Historically Produced Stronger Returns
1932 to 2024 S&P 500 Returns: 1950 to 2023
$100,000 . .
Bl Democratic Presidency DPem(');rat;C Rspubdllcatn
B Republican Presidency residen residen
$10,000 15.7%
14.6%
12.2%
$1,000 1.7%
O,
$100 /2%
1.0%
.
Dem. Divided Rep. Dem. Divided Rep.

[ce)

2003

Congressional Makeup

rrrrrrrrxfﬁw—w—rr

Source: S&P, Crescent Grove Advisors. Past performance is not a guarantee of future returns.
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Bond Market Returns

Returns for major bond indices

Overview Chart of the Qtr. Key Themes Equities

= Rate cuts in the quarter—and the prospect of more to come—helped fixed income markets deliver solid returns.
Although yields have dropped across the landscape, they remain above their 10-year medians, presenting an
opportunity for investors to lock in favorable income levels before further rate cuts materialize.

Core Bonds Run On Rate Cut Optimism Bond Yields Remain Attractive Despite Recent Rally
Major Bond Index Returns — YTD Yield to Worst: Fixed Income Sectors
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8% 8%
8%
6% 7%
4% 4% 6%
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2% 2% 4%
0% s N 3%
NV 2%
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1%
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.\'OQ %S\Q/ o V &o \g—) % VOQ’Q
—Bloomberg US Aggregate =~ ——Bloomberg HY Corp @\)0 %/\@7’ © oY V@*
S

Bloomberg 1-10 Yr Municipal
W Current Yields 10-Yr Median

Source: Bloomberg, Crescent Grove Advisors.
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Treasury Yields

Benchmark Treasury rates

Overview Chart of the Qtr. Key Themes Equities

= Treasury yields continued to trend downward from their April highs. As the Fed reiterated its dovish guidance,

short-term rates fell further, leading to a re-steepening of the yield curve. The 10-year and 2-year Treasury yield
spread finished the quarter at 14 basis points, turning positive for the first time since mid-2022.

Beyond the Peak: Yields Set to Normalize
Treasury Yields = YTD
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4.5%

4.1%
4.0%

3.8%

\/ 3.6%
3.5%

Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24

—2 Year 10 Year =30 Year

Source: Bloomberg, Crescent Grove Advisors.
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Credit Spreads

Investment grade and high yield credit spreads

Overview Chart of the Qtr. Key Themes Equities

= Corporate credit risk continues to signal a stable outlook for underlying fundamentals. While high yield spreads are
approaching multi-year tights, they reflect a market that has evolved into one of higher quality and lower leverage
compared to a decade ago.

The Case for Credit: Narrower Spreads, Still Attractive Yields The High Grading of High Yield
Investment Grade and High Yield Corporate Spreads (bps) Tighter Spreads Supported by Higher Quality Market Makeup
140 480
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130 /.J\' 440
4% Less B
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Source: Bloomberg, ICE BofA, Crescent Grove Advisors.
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Stock Market Returns YTD - US vs. Non-US

Russell 3000 vs. MSCI All Country World ex. USA

Overview Chart of the Qtr. Macro Fixed Income

= Despite bouts of volatility, international stocks outperformed U.S. large-caps for the first quarter since early 2023, as
U.S. returns were dragged down by tech sector relative weakness. Developed markets saw gains, fueled by
expectations of rate cuts from coordinated global central bank easing.

Stocks Abroad Rally on Central Bank Easing Hopes International Stocks Appear Cheap Relative to US Stocks
US (Russell 3000) vs. Non-US (MSCI ACWI ex. USA) MSCI Regions: 12-Mo Forward P/E Relative to Last 15 Years
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Source: Bloomberg, MSCI, Crescent Grove Advisors.
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Stock Market Returns YTD - US Large vs. Small

S&P 500 vs. Russell 2000

Overview Chart of the Qtr. Macro Fixed Income

= Bucking a prolonged trend of underperformance, small caps materially outperformed larger peers during the
quarter. An easing monetary environment could represent an inflection point in the market for smaller-sized
companies more sensitive to interest rates.

Small Caps Close Underperformance Gap Relative to Large Are Lower Rates A Catalyst for Small Cap Strength?
US Large Caps (S&P 500) vs. Small Caps (Russell 2000) Sector Composition: % of Market Cap
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Source: Russell, S&P, JPMorgan.
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Stock Market Returns YTD - Developed Int’l vs. EM

MSCI EAFE vs. MSCI Emerging Markets

Overview Chart of the Qtr. Macro Fixed Income

= Emerging markets outperformed developed peers in Q3, driven by a surge in Chinese stocks. The gains came after
China's government introduced a series of stimulus measures—ranging from interest rate cuts to fiscal support—
aimed at reversing a slowdown in its economy.

EM Surges on China Stimulus Hopes Pulling Out All The Stops
Dev Int'l (MSCI EAFE) vs. Emerging Markets (MSCI EM) MSCI China Index: YTD Cumulative Returns
20% 35% ) .
Largest stimulus since
17% 259 the pandemic announced
15% 15%
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10% 59 w =W
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5% Dec Mar Jun Sep
MSCI China Index: Weekly Returns
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——MSCI EAFE ——MSCI Emerging Markets 2021 2022 2023 2024

Source: MSCI, Crescent Grove Advisors.
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%/ /-

Blake Karls, CFA, MBA Dave Keevins, MBA Andrew Krei, CFA Eric Schmitz, CFA
Director — Investments & Media Co-Chief Investment Officer Co-Chief Investment Officer Director — Public & Private Markets
Communications Managing Director Institutional Portfolio Manager
Blake Durham, MBA Chris Jauch, MBA Mitchell Prosk, JD, MBA Dustin Wolk, CFP
Client Advisor Client Advisor Senior Client Advisor Wealth Advisor
Gary Gawryleski, MBA Nick Kochanski, CFA, MBA Elizabeth Watkins, IACCP James Wood, JD
Senior Client Advisor Managing Director Chief Operating Officer Senior Client Advisor
Chief Compliance Officer
Gregg George, JD, LLM Robert Peterson, JD Tony Wright, JD
Managing Director Senior Wealth Advisor Senior Client Advisor

Crescent Grove Advisors, LLC
100 North Field Drive, Suite 215, Lake Forest, IL 60045 | 847.752.0292
313 North Plankinton Avenue, Suite 216, Milwaukee, WI 53203 | 414.386.5340
3920 Northside Parkway NW, Suite 610, Atlanta, GA 30327 | 678.585.6625

www.crescentgroveadvisors.com
www.linkedin.com/company/crescent-grove-advisors

Past performance is not indicative of future performance, and all investments are subject to the risk of loss. Indices are unmanaged, do not reflect fees and expenses, and are not
available as direct investments. Crescent Grove Advisors is an SEC-registered investment adviser. Information presented herein may incorporate Crescent Grove Advisors' opinions as
of the date of this publication, is subject to change without notice and should not be considered as a solicitation to buy or sell any security. Indices are unmanaged, do not reflect fees
and expenses, and are not available for direct investment. Forward-looking statements are subject to numerous assumptions, risks, and uncertainties, and actual results may differ
materially from those anticipated in forward-looking statements. As a practical matter, no entity is able to accurately and consistently predict future market activities. While efforts are
made to ensure information contained herein is accurate, Crescent Grove Advisors cannot guarantee the accuracy of all such information presented. Material contained in this
publication should not be construed as accounting, legal, or tax advice.
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